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SUBJECT: REPORT OF CONSORTIUM FAILURE 

SUMMARY. LISBON PRESS HAS REPORTED POSSIBLE FAILURE OF ATTEMPTS 
TO CONCLUDE CONSORTIUM LOAN AND GOP PLAN TO SEEK $600 MILLION 
BILATERAL U.S. OAN. EMBASSY KNOWS OF NO SUCH PLAN. END SUMMARY. 

1. LISBON WEEKLY "EXPRESSO" HIGHLIGHTED APRIL 15 EDITION WITH 
REPORT ENTITLED, "HAS THE BILLION AND A HALF CONSORTIUM LOAN 
FAILED?" ARTICLE ALLEGED THAT "RETICENCE OR REFUSALS" 

OF UNSPECIFIED POTENTIAL CONSORTIUM PARTNERS (U.S., FRG, FRANCE, 
NORWAY, HOLLAND AND JAPAN NAMED) HAD REDUCED CHANCES OF CON- 
SORTIUM, AND THAT USG HAD SO ADVISED AMBASSADOR THEMIDO IN 
WASHINGTON. 

2. ACCORDING TO "EXPRESSO," PRIMARY OBJECTIVE OF FORTHCOMING 
SOARES TRIP TO U.S. IS TO SECURE ALTERNATIVE BILATERAL USG 
$600 MILLION LOAN, WHICH WOULD HAVE BEEN CONTRIBUTED BY U.S. 

UNDER CONSORTIUM. "EXPRESSO" SPECULATED THAT USG WOULD CONDITION 
ANY SUCH LOAN ON GOP ACCEPTANCE OF ECONOMIC MEASURES 
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RECOMMENDED AND SUBSEQUENTLY SUPERVISED BY IMF. "EXPRESSO" 
REPORTED THAT NEW ECONOMIC REFORM PACKAGE WAS BEING 
PREPARED BY FINANCE MINISTRY TO SUPPORT NEW LOAN REQUEST. 

3. "EXPRESSO" REPORTED GERMANS "DO NOT HAVE CATASTROPHIC 
VIEW OF PORTUGUESE ECONOMY AND ARE DISPOSED TO CONTINUE 
ASSISTANCE THROUGH NORMAL CHANNELS." 
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4. COMMENT: "EXPRESSO" CONSISTENTLY REFLECTS POLITICAL 
LINE OF SOCIAL DEMOCRATIC PARTY, SOCIALISTS' CHIEF 
DEMOCRATIC RIVAL. IT HAS OFTEN ATTEMPTED TO EMBARRASS 
THE SOARES GOVERNMENT OVER THE QUESTION OF FOREIGN 
FINANCIAL AID IN GENERAL, AND SPECIFICALLY THE CONSORTIUM 
LOAN. GOP OFFICIALS CERTAINLY HAVE NOT INDICATED THAT 
THEY HAVE GIVEN UP ON CONSORTIUM LOAN AND WOULD SEEK A 
SUBSTITUTE BILATERAL LOAN AGREEMENT DURING SOARES VISIT. 
CARLUCCI 
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